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fo His Monour Beary Gookshute, 


Lieutensnt-Gavernor of the Province of Ontario. 


Mey it Please Your Honour:~ 

dm iaveatigating motters of administration and 
expenditure of the Hyuro-Riectrie Power Goumlaslon of 
Wntario (hereinafter called “the Gomminsion"), pursuant te 
instructions given te ua by Your Hosour, we have Zound that. 
large sums of money received by the Commission fer powar 
development purposes or a2 revenue trom power developme ute 
ang held by it in trust ugier the provislone of “Zhe Power 
Jommission aoe” (95 : 
ana in breach of the trusts upon which the money wae hold, 
for the purchase of rights-of-way for Hyawe-Blectric Zsatai 
Rallways; for material for the eoxstruction of such raliways 


m eed in direst violation of law 


ad fer other purposes. These moneys were misappropriated 


aotwithstasding the repeated cbjectiaus of lire G, 3. Glarkeen, 
the Government auditer of the Gomuissios’s sccounte, and at 
times in absolute disregard of th insiructions of the Govorn~ 
HAE AAMOL E> 1 AQHA OE OR AE URED, ANNOTATE 88 CRA, 
WeErGat Ge making © speaind report thereas to eur Hogeury. 
and this we now do. With this report we tranamit a report 

on the subjoot made to ue by cur Acqountants, Meserd. Price, 
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ln 196 the Legislature peased what is known ae 
the Bydro~ieotrte Ral iway sob whe roby the Syhrordeeurtio 
Power Goumission of Ontario oe author ined so uUnderteke the 
eongtvuction of Hyéro-Ghectric Ruilways om the senditione in 
the Act set forth. @he Act provided that certain preliminary 
steps chould tbe taken and that upos the municipalities é ireetig 
interested tesuing bonds for aa amount equal to the estizated © 
Goat of vonstruction and depositing these bonds with the 
Somlesion, the Provincial Government should guarantee the 
CGomalseion*s bonds, for an equal amount, to mect the soat of 


the saccade OPY 


nyéro-tieotr te 1 Red ied Lines dtatinot ayia 


While the Bydre-Zlectric Fower Gosmiissien ¢s 


Gutario wea authorized to perform certain duties uaier the Hydro 


Slectrie Rallway Act, it must be borne in ming thet the powors 
and duties of the Hydre-Blectric Power Goumlssion of Ontario, 
under the Power Sommissien Act, have ao more connection or 
relation ed oe alain and @uties under the Hydre-Lleotr ic 
Railway sot than it, tastead of ‘the veeereeses dois deatguates 
in sans. las ter ante to perform theve duties and exeroise these 
powers, aittorent individuals or corporations ned been ‘ao 
deaignareds snd the Comission nas hte more warrant for using 


tor iiyar e- Radial purposes: funds reooived by is in adutat ater ing 
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honed Mnsorean ings of the Power Jouwmiesion then a frust 
densa nicdedihyiadanbiet.: On ¢@Ptain specified end defined 
trusts has t® use those moneys to pay the obligetions of 


other estates that may be in its hands. 


‘the ¢ Commteston wade predininery’ surveys gad ia 
Novenbiiny 291s, submit tea Oatiuatea: of coat to the municolpalitios 
soncerned, for the construction of two rellwaga, ona known as the 
Sevens e~zors ba toapeey genonge 4 aonngak ing Sorento and Port Credit, 
whieh vas to form a pert of the preee und forento~Londen Ratlway, 
and the other known ae the Yvort Gredit and St. Catharines Raili« 
dere Kina aes: Catharines. It also made 


way oonnes ting i 
preliminary surveys ond estinates of ooot gor other linea. 

fhe estimated cost of the Port Grwdit and St, datharines Rallway 
was $11,560,160, and of the Tor on to~ Port Gredit Ra llwag 
$5,109,873. Later the various munietpalitieos interested in 

the under tekiags deposited with the Gowsieston the tr bonda | 
amount ing in the aggregate to $16,469,733, the tetal eatinated 
gost of the two undertakings. 


. the Gounts sion mhoreupon eronted, and the Province | 
guaranteed, a ‘bond Lasue ofr 912,560,568 in respect ot the 

port Meee it~ B0e Gathari nes Aine« m=, bonds whatever vere 
issued by the Gomalssion for the purpose | of rateing money for sl 
the coustruction and equipmeat of the Soroate~Port Vrecit 


Railway. 
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Rupenditure on Port Credit. 
nme, %8o Catherines Uativas 


“"'Ypon the Port dredit and St. Outharinos Hallway 
the Cometesion sahil ‘up to Getober Sist, 1922, $605,810.00, 
as followes- , 

“Year ending Ootober Bist, 1919 $ 7,221.19 

Neer pudding October Slat, 1920  . 406,509.66 

* Year ending Oetobur Slot, 1921 | merge 
‘¢ean,praine Satpbax Slats 1922... 


Po end. pa05 010.09 


which rupronents the expenses relating to:- 
Bngineering end Buper int andence y 47,666.94 
Right~o f-ways Cost of Lande, — Kw Qi ° 
Sort of “ties, tqtea Yau orececting 261,676.79 
Interest — ' “$4,829.65 
4dminiotration and Miscelioneone __ 20,055.54 
$495,820.09 


ae tan sae ‘bona in aus of 423,360,565 iat. de ay the Sou 
mission, honda to the amount of $1,200,000 were completed and 
depouited with the Bank of koatreal a6 collateral seaurity for 

® ican te the Gommigaion, amouating to $100,000, gor the purposes 
of the railways the expendigure of the Sonmiselon on the Yallway 
up te October Sat, 1920, was $425,620.65, the whole of which sum, 
less the $100,000 received from the Sank of Hoatroai, was taken 
by the Conuisaion out of fuada whieh it hed obtained trom 

sources connected with {ts administration of undertakings under 
the Power Gomntseion dot and whieh it held ae trustes under the 


provisions of that Act. 
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in Renamer » shige the Commission obtalned 4 further 
si wenee of #400,000 fron the Bank of kontresd en soowrity of 
the 92,200,000 bond s he ld by the ‘bank and ropata te itaels the 
amount thet it nod @ivertea from Ata power undertaking funds 
tor the pur poses of the wuhawape the indebtedness og $809,000 
+o the Bank of wont real io peala outoranding & nd interest upon 
f it is sooumshatings the: remaindeY of the bond iseue of 
| $11,560,363, although signed by the Gheiruca of the Commission 
and guaranteed by the Government, remaine in the contrel of the 
Gommission, but ia without the signature of the Secretary or 
seal of the. Gomni salons 
| 1h" of the $500,000 loan frou the Bank 


= TOR ak ORI St 


so after 


of nentrenk the en it had tekken from the funds of the 
Power perguapeyed there aoa wei in ite hands on Ooteber Slet, 

; 1920, & balunee of 006,5796156, but éuring the fisesi yoars 

which ended detober Bist, 19Bhy and. Gatober Slat, AGER, it poid 

out for interest, eost of materials ana for othor purposes 

$101,229.15, leaving a defieit of 914,850.00. _ this cash 

SO ESOS s meraeainnged was more than 8 ee out by the sale of some 
of the ‘thee whion haa beon purohe sod for the ‘Fatlway and for 
whieh ead Gomakesion received 929,089.91, ‘dhe tobad invest~ 
ment of the Commi ssion ia the ties for the Port: Ureais and 
Ste Catharines Railway wae zs2, 670.79 at Oatober olety igee, 
ana Se are Angorned by the baginsers of Shad greesensen thes 


‘ the eatinated | Lows, on the sake of these ties 4 259,163, 56. 
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“gneve was ‘apent by ‘the Oomlzsion tn respect of 
hn ‘for cnto~Port Credit he way up to October Sl ate “2928, 
772, 264.61 as foliowa:~ | | 
” Year ‘ending October Sist, 191990 ¢ 65,311.57 
Your ending Osteber Gilat, 1940 .. 627,975.17 
Your ending October Slet, 19382 52,477.96 
| Fear ending Gotober Slat, 1922, 86429292 
29¢a1.. aers dhl 
whieh represents the expenses relating to:- 
Bugineoering and Super lnteadense ey 15.450,48 


Right-of-way, Jost of Lond GHB, Z19 288 
interest 125,019.26 


ug O P aa 


$707,023.39 


‘Less - Rents rooolved from 
properties. arava ier 
right-of-way in exeeas 
_ 02 expense in conneation | 
thorewi th | 


$772,264.62 


a “@he accounts of the Commission show that the 


eee 


whole of this expenditure of $772,264.61, tn respect of 
iydro~Radlals, was taken ont of the funds of the Power 
Commission. In addition to this the Commission took out 
of the funds of the Power Uommission $556,995.70 to meet the 
- expenses incurred in connection with the hearingsbeYore the 
\ «Royal Gommiasion, appointed July 6th, 1920, to investigate 
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Sa en 


the question of Hydro Sadial construction. hia sum added 

$0 the amount above mentioned made s total of $1,109,260.51 
taken out of the funds held by the Commission for or on 
ascount ‘of Uyaro Hloetr te power ay steme, up to Gateber Sist, 
1922, in addition to $21,904.72 of intereat acorued in connec~ 
tion with the expend it ure of $536,995. 70 above referred to. 
Apparently it was the intent ton of the Government &% one time 
to pay thie G356,995.70, and aa & vitae Board Minute of 
October Seth, 1922, this. anount . was ellocsted tor that purpose. 
wo fw thor astion, howevor, WES taken by the Govornuent; the 


payment was not mace cad the Treasury Beard Kinute appears te 


have iapaee. = yt BOVE g 7 | “ 
dh eaceinalia aa ONAL ud pn before uS, to the expenditure 


of Zower Gomaission funds for Eydve-Radiel purposes, Mr. H. 5. 
Guilfoyile, who ie & partner of lire Clarkeon's and who ve presents 
him in the audit of the accounts of the Gommisulon, salda~ — 
“Ghe funds bf the Power Commission have been en- | 
oresched upon (for the age ull to the extent 
of $1,109,000, — | rns “ | 
., Sem Stl continue te bet 
dem YO@, @ir. 
—. @e= Do you mean thet $1,109,000 hos beon taken 
out of the funds of the Power Gommiesion | 
and used for radial waco ogi 
“Ae Yes, str. 
° "Qi De you Feger to thet in your report? 
oO tae WRARNGOMs I huve referved to the se ‘things. 
) @.— When ata you leat meke ‘peferénce ‘ko it? 


dem im lnet your's POpore « » «© » * @ @ 
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Ben BO, OR abl bold the er*nie’ which you have 
expressed thera, that was tilegal to do that? 


‘Rew GO take these monies? Yes, sir.” 


im pepiy to our imguiry from him as te how the 
funds of the Power Somatsaion came to be used for Radial 


Ratlway purposed, Sir adam Book, Chairman of the Commission, 
OOtee Dore neat | oop A ory 
We ‘ilbpith’ we were vie HAS" i Go not know what 
legged advice we hed, other than the opinion we 
head on hand thet we were o% nlc liberty to 

use these funds.” — 
Re legal opiasen has be on “ieblieda’s and probably 
none was obta ineg jP 


@ Book. In fact no legel opinion 
‘Giese moneys from the funda of the 


was required * for LD) ta ce 
Commission was slearly and palpably tilegal. However, en 
opinion was given to Sir Adam Book by Mr. Clarkson, who, 
although not. 8 Lay ar ig an able. and highly. ‘qualified auditor 
and gully ‘conpetant ‘to speak with ‘author ity on the. subject, 
and Ure, ‘larxaon ‘tole bir. ‘Adam. thot the Commission hed no 
right to. take the moneys... § 6 9 * 


Honourable Mr. Luone, opeak ing before us for the 
Sowmis sions ‘appeared to ‘take the view thas ‘because the Com- 
mission wae author ined to sonstrust the radial roads on the 
conditions deta gown in the act, it had authority to use any 


moneys in the Gonered. Aoconn of, the, Powor Commies ion for the 
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purposes of finanging ond building the radieid reads, ir. 
Glackson eapresaed atrong dissent from thio Views, as the 
following extracts from the evidense given by him before 


us Ghowe . 


"She view I take", sald yr, Slarkeon, “is thas 
the money expended on Mycro Redisl Ratiways bed 
to be raised out of the sale of boads of the 
Gommiesion supported aa collateral by bonds of 
the wuniaipalitios. Under these giroumst ances, 

t feel that the monies to be expanted on Hydro 

Badinl Railways had to come from the proceeds 
of the sales of bonds covering these railways; 
thet 18 my opinion. I may be right or wrong. 
but that ia the view [ take....+* 


Ger "It le & onse then of & party who is & 
"“sruatee for two parties using the *unds 
of one for the purpose of the other?" 


Ae "Pat if) HED Wy: i contend and believe 
that the CUP xt of the Power Commiasion 
det ie thet any wonies received by the Goumiusion 


are trust monies." 
““Q.- "Por the munieipalities?” 


Ae+ "Rav-merked for the definite purpose for which 

| they are received and while they go inte 6 

Gommon fund, I do net think there is any power in 
_¢he Commission or euybedy elae to pey these monies 
gus of that fund, exoept for the specsitia purpose 
for which they Bre IntemGederseree™ 


Gem "Ie not it a somewhat serious matter that the 
"" *enee of the Powor Commiasion held for the ce 


- i wuni¢ipalities in conneetion with power should have _ 


a 


—— 
OT 


boon doploted te that extent without any absolute 

_ eRerance, thas they would gop 1% back?” | 

i ow “E think I have always regarded if 42 @ very. 
oo" gexlous matter ond £ hive so reported it. 
_bave slwaye gully reported that situasione” 


| Gee "Have you taxon it up with the Gompisoion?” | 


den "he Commission has elways Known our views = — 
“spout Lt thoroughly ond Ihave aleo discussed = 
it wt different times with the Governsent, or 


pembors of the Government.” 
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snap dant whe hap tesutaaniiinie of tho Commigsion, 
‘ovidentiy had ao illusions on the subject if we may juage 
from his test inony before us: | 
| the Ghetrnen: “Is there any guostion ia your ming 
| ag to the legelity of (drawing on} 
the fund from the Power Gommiesion for Kadial 
Rullway purpowes; cam you show any statute 
which suthorises it to be done?” 
(Mitre Plorgonr “Ho, not exactly, sir." 
Qe-"You know of none?* 


ae 


| at the hearing it wee stuted that Sir @tiliem 


Hearst had in sofeohoppP 1s, written a Letter GO Ure Ge Ue 


a4 


maeinaes, Ke Gos Gounsel for the Commis sion, which in effect 
Sephieied | he ‘use of the Power dommiesion funds for Radial 
ikediengr purposes. £ reference to the Lester, however, made 
at quite elear phase is purperted to give ne are authority. 
‘It simply stated that if certain by~lawa were paseed by t he 
“Antarestes municipalities providing tor the tor onto~Part gredit 
Railway being treated as & separate seation, the Govornuent 
would support legislation validating them. If, howover » sir 
villian Hearst bad written a letter au thor ising the ‘Reebsates 
‘40 wee the funds of the Powor Commission tor ‘adial Rallway 
ereedas | the Commission would net have be on juetistes in ats 
regerding ¢ the existing Law ander wh teh nothing of the kind 
eoula legally be done. Bit’ e Gaby stated that he | woo under the 


taptoceian that an Qydew~be-Goxneth wae panned author ising 
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the Goumtselon to proseed with the work aad wake the aseessary 
expenditures, bus hed tar as we have been shiw %O aasertala ne 
suo order~tn-coune 12 oxists, and both Gir Wiliieam Hoar st aid 


the seneayet® ur. saone state shat they have no recollection 


of it. 


| ts will be soon from the soregoing statements that 
the mone ¥ taken out of. the @unas hold by son Gomis sion as 
trustee in respect of the various pow or andor tak ings and uged 
fer Radial Hallway pur poses amounted in eli te over one million 
one hundred thou » eames “this aum, which 
wae held on rah trusts, was aiowaches frou the acount 
of he Cemeis hon ane hee inte she ayer o~Radiol antarsensng 
wi thout the slightest #ut hor wy one is defiance or hw LOW » 
and, £8 mts Giarxsen Say Ss with ne is su rend@ tha t it en 
ever be recovered. it is doubt ful if any nenber ot the Gom- 
mineten, other than the Chairman, knew ag the Qime thet ite 
funda wera being used for the radials. Ho resolution purporting 
to authorise their uee for seach & purpose eppears in ite Minutes 
and 90 fet ag the records go the subject was not even mentioned 
at the teetings of the Commission. That it should have beon 
possible for anyone to take over $21,100,000 from the dommission 
without authority and in clear violation of the statutes is, 
indeed, Setounding. Such a thing Le serious, not only because 
gaeh @ lstge sum wag imperillied, but also beoause is tends co 
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| 
| 


discredit the Gause of public ownershipe 


| eran Bees ‘Partly included in the expenditure before sentioned 


. Somtrnbusi ons nade by the Gommiseion towards salaries and 
| expenses of of ttoors of the Onterto tiunie ipad Biectrie association 


en hm ontario ayaro-Redial Assootation, =e ford owe s 


to ; Qotober Bi st, 1916 G 9,495.30 
; 0°) Your ending October Slat, 1919 4,466.63 

Yoar ending October Slat, 21920 4,006 264 
Year eonéimg Oetober Slat, 1922 _ 3,885.07 


$21,858.64 


“COPY « re 


tee Commiesion had no right whatever to make these 


grants and Knew it hed no right to, but sontinued te make them. 
Mr. Glayvzson in hie annual reports hes repeatedly referred te 

these grante aut has sald thet the use by the Comission of 

‘Sts funds for sueh purposes is begzond the powers of the Commiasion. 


‘ Ia Jenvary ast & vote wae taxon oy gertain munioi- 
palitios . as to whether or not _ the Commission should proceed 
with the construction of the forouto-rert Oreate and the Port 
Oredit-st. datharines Rediela. the Gonmiss ton entered actively 
tnve ‘he 0 compatgn in favour of the pe senge ef the bgniawe which j 
wore submit rod, end incurred considerable eugenne 3s 20 eines 


the amount whtah wae a expended and which was “brought to our 
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attention at the hearing held by us reached about $11,000, 
but trom the evidence given it apposre that the aotuad 
expenditure far exceeded this figure. “here the remainder 


came from was not di aciosed.— 


| ‘fa October preceding the eleetion, Sir adom seok 
applied to the Goveranent for « grant of $9,500 to moet con~ 
templated expenditure by the Gommission in respect of the 
eampuign. He noe, an interview with Bre Drury and there wae 
some cortesponaence between them.  ‘Pinally, om November 1sth, 
the application for funds was rezused, and on December Jih, the 
foneurable coronka depakern . formelig wrote re Popo, the 
ervhary of the Gommia sion, informing hin thet the Order-in- 
Gouneil submitted had net been approved, “the Government 
taking the view thet she municipalities themselves should 
bear ail. ane mupense in connection with eubmittiag these 
by-lawa™. aie Adam Beck states thet before this he hed 
telephoned ur. Borsce Wallies the Prime Minister’s Deputy.» 
ouneil euthoriging the .. 


and was told the} an Grdere-i 
enpenditure had beca paaaud and would bo issued, but lire. 
Wallis flatly Gentes that he made any such statement. — 
However, she refusal of the Government to authorize the 
expenditure appears to have made so difference to ear aden, 
Beck. The campaign wae vigorously carried oa until the 
close of tho polla. In fact expenditures on the compoige 
hed been begun by the Chairman in deptember, bezore be took 
the subjeet wp with Mr. Drury at ali. 
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Betoze she stenbian sir Adan Book goox the ground 
that weney for the campaign woula have to be pro vides by 
Spec iai varrant from the Government. after the compaign was 
over and the nomny aad naa spent he took Si tevent ground, 
and said whoa be fore ust 

“y may suy, Br. Ghatwuee, there was $15,000 
of funds thet was Voted on secount of the 
municipalities in Shite Siatries, that wae 
e@wvallable.* 
Qe "Do you meen monies borrowed on t he 
soow ities of the muntelpelities, 
bonds that were Leeuced?* 


(ae~ "Yon, $15,000 which waen't Government 
money 


the aide ie extract from hit» Clarkson" o evidence 
shows that he held # different view: 


em “you will say they paid thom (campaign 
expenses) without authority?” 


de> “We have to, it te the fect as far as 
WO GON BEE seesnea”™ 

it le quite clear thit the Commission hed no funds 
out of which to pay campaign expenses. Sir Adam appeara to have 
overlooked Seotion 6 of the Hydre~Slectric Railway dot of 1914 
whieh provides thet the money raised from munleipal bends te 
for *gonstruction and equipment", and Geotion £9(a) of the 
Wunleipal Bleotric Railway Act, 1922, which provides thet all 
by+lews and agreements with the municipalities #hell be void 
upd Of no OF fe0% Until the wunicipealities vote te preseed wi th 
eonstruction; end this they have not done to the present day. 
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the campaign blile began to come in before the 
election was over. Colonel Carmichael says that the Some 
mission authorised no expenditures for the purposes of the 
Cempaign and that no acgounts for the work dene were pala with 
the autherity of the Gommiasion. fhe records of the Commission 
bear him out for no resolution outhorising tho expenditure 
appears. ta then. “@eloned Carmichael further: states that he 
was watehing the accounts presented. ‘from tine to time begause 
he would have objeated to payment af any AO gount & inocrred for 
the Hydvo-Radial danpaign. ‘At thet time gir Adam Book amd 
Golanel carmichag2 Go pol 2n¥/oaly members of the Gomwmi ssion, 
$0 that Colonel Usrmichaol's objection would have prevented 
paymeat of the agecounts being author laed. the Ghairman hed 
good reason to know that the Gemmission would nop pass tho 
Accounts snd nene of them were presented to it. instead of 
presentlag them, the Chairman, without the consent or knowl odge 
of hie pedianame » Colenel Caralichael, gave amyaRmeti ons to wr. 
Plor don, phe dooquntent. te pay the bilis, ¢ telling him, #0 
My. Plerdeon states, that the Premicr hee author ined an expendi-~- 
ture of. aporoximerely $20,000 or g12,000. Ag@oounts for 57,800 
wore accordingly paid without the knowledge ef Colonel Carmichael 
eut of funds hela, Soineiy, by tho steharmess end Gelonel Carmiehel 
in trust ‘for other pur poses. it Ae needless to aay that 
harmony ‘and. goodfoliowship wind not éweld hon & Commis si on 


where auch things are done. | 
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Phe Commission having teken Over $2,100,000 from 


the funds held by it as trustee ia respect of power anior= 
takings and spent it on the Hydro-Radlels, how will the money 
te Ferteear’ alta 

We ssked dir Adam Book grom chere the Gomitssion 
would got it and he replied: 


‘whey ere perfectly sedured by the bonds 
deposited by the munigipelities .... here 
is no question about the liability of the 
mumieipalities that [ can e@«6 Of caurad— 
there is som very valuable property pur- 
ghased and it ia s queation in my mind whe ther 
we ganno$ get more money sor the property than 
we pada for it; certain properties wili bring 
MONO se aceece”™ i vai 


he) fit -\huens ‘apperentiy holds the same view 
es 3iy adam Book in respect to the itability of the munict-" 
palitios. He says, Se ee ee ae ee | 
“"" “ate ds o ilability on the mantotpelttios.” 
| fhe following evidence given befors us by Hr. 
‘Glarkeon shows his opinion: © ~~ 
Ree “Where is the money tO oome from to pay 
"‘yaee to the Power Commission, money 
taken out for Radiais?” _ 4 : Ana 
der *L suppose with regard to this Bort Greuit 
"be Bee Catharines, (Torento~Port Credit Reil-~ 
wag) this $772,000 will be reduoed by whatever — 
 gey be realised on the right-of-way.” he ) 
“gee Wanat as (2 ‘they s612 the right-or-way, — 
2 oq SEOTPRE*E they recelyve for that will be 
applied om account?’ — , : 
Ale “fn Podustion of thet, if the railway ts” 


mot gone on with; whore the balance ts te 
done from, 1 40 wot Kmows...08" 
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Ge “Hee the Goummivelon any fund fr om whioh 
By weigal oan Aegaliy ar aw ABS ow 


hen "Hos win.” | ‘i hat > We @ ae ere Le 


‘Phere are throe sources from which the Power 
Gommiszlon may got back its money in whole or in part; 
is Sale of ¥ tentoee-wey and materiale purchased 
ewe ‘the Hydro-Radielss. sii 
be Sale of bonds Seposited with the Gosmissioa 
apy by the mantel pals eiaagy | , ) 
| 3. | A grant from the Legislature. : 
| fy | mer 2} p> We question of the personel liability 
of the ohairman for wongfus divergion of trues fume, Shere 
is ao doubt that it a Sus tee (of @ private estate hed dealt — 
with the funds of the estate 6 Sip adem Suck dealt with the 
funds of ‘the Power Gommle slom in this case, he would have boon 


eenpoiled te vefuad the amount takene 


au the advances 1 made, nie the Commission for the 
port ovedit to Be. Gatharines road have been paid back out 
of the $500,000 borrowed from the Beak of Montresi and 
derived from the sole of material. She funds now due the 
Power Commission are those that were paid out, for the. oronto- 
ort creat rond ond interest accruing thereon. For the sale 
of the Fight-of~way purchased betwaea foronte and Bort Credit 


a substantial gum should be realised. Gir adam Bock says 
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that some of these parcels may bring more than was pele for 
them. aside from the real ostate there appear te be ao other 
assets of ang appreciable value out of whieh tor esitiue is 
roepect of this road. if the maaicipel ities interested wore 
to take over the undertaking themselves, they might poas ibiy 


pag oxi st ing obligations. 


fhe municipalities sia iall dispute any Liability 
oa thelr part in respest of he bonds deposited by them, and 
it seems doubtful tf, the. yallroad net having been conetructed. 
they are liable. if they ore pressed gor paymont | there is no 
doubt that the eset a axe, to be eatsied by the Courgas 
Ae already pointed out byF Ub. in the caso of the sorcate~der’ 
Gredit vosd no bonds have bok issued by the Gonmtesions but 
‘the municipal ponds deposited with the Gommigaion ave 8¥ id 
held by St | 


‘She sialic of the hydro-Lieetr te Rallwey aot 
expressly states that the Provinces shall not be Lisble for the 
ponds except to the éxtent of the moneys that moy be peceived 
by the Commission trom the manielpal corpors $1Ont. whe ther 
the Legislature will take +4, apom itself to make up the dogs 
that has been ineurred is & mat tor for 14 to decide. If at 
enould make up the loss it would simply be shivsing it ron 


the shoulders of the users of power to the public generally. 
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ig it should desi with the matter a Gistinotion may bo made 
 betwoon the $556,995.70 covered by tho Troasury Board Winute 


of October 28th, i981, and the rest of the expendituro. 


aa matters now stand the accounts of the Gom- 

: mission aro short over $19100,000« Whatever sum onn be 
Fecovered should be recovered end restored to the Commission's 
treasury. If it should ve found that the amount taken cannot 
be wholly recovered, and if the Legielature does not see fit 
to make ap the Ht WP NM ca wili beave to be made good 
by liyére municipalities whese funds have been diverted. Action 
should be taken s8 promptiy as circumstances permit, for, 48 
Er. Slarkeon says, in the languege of truth and moderation, 


i is "eo Wury serious wat. § GOR» 


| | ed 
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W. D. Gregory, Chairman 
M. J. Haney 

Lioyd Harris 

J. Allan Ross 
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